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The Cali (CKC) you to the 
changes to Reinvestment Act has 

in access to multi-famil 
businesses the 

minority, low- and moderate-income 
people color communities utilized CRA to abolish and 

CRA banks and thrifts to all 
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and 2/19/04 

and which they take deposits. CRC 
changes to CRA statute and would 

and reduce the public's ability hold 

for with protection laws 

Cali is a membership 
two and public Cali 


works with community-based organizations to promote the 
low and of color 

to credit housing community economic 
for with 

institutions. 


proposed changes include 1)
$250 lo million to be eligible for a small 

reporting business lending lending. 
third proposal are by the by 

In addition, the rejected proposal w 

hank's obligations its share in a given 
its In California, and JP Morgan 


that despite of in the 
'The agencies also failed communities by to allow to el 


at their option. institutions have 
manipulate exams by serving low-

borrowers excl
playing with will end only federal 

included on missed opportunities 
in helping 

'mall Bank Exams 
FJndcr regulations, banks with as 

by scrutinize 
to low-

parts exam fo 

$250 and $500 million. The proposed changes will also no 

wi is expected these proposed 

streamlined and cursory exams for 1,111 

billion in assets. 


The of the investment tests 

into considerably less access to services capital 
communities. For these would 1 




Sent By: CA 415 864 3980; Feb-20-04 Page 

investing in Housing Tax New Mark 

investments in Community Financial ( 


promoted economic multi-family a 

for tow income people of 

category would be for the provision of 
Many with between $250 


located Many rural a large o 

institutions will no longer bc required to a continuing and 
serve and deposit needs of all the in 


deposits. 


does not with exempting banks affiliated large hold 

the bank" exam. have a 

service needs of the in which 
where are chartered. 


Predatory Lending 

anti-predatory th 


abusive lending. The proposed standard states that loans based 

of ability bonower 
in CRA a de 


into account tactics. 
Targeting minorities, the 

loans to borrowers could prime loans; 3. Prep 

4. Encouraging borrowers to refinance a 


point, fees, and commissions; 5.  Selling of 

products of the loan; Mandatory 7. 

points fees; 8. or other 
brokers for steering borrowers to cost 

investing in loons as a 

still allows for financial 
example, can have necessary income to a 


s t i l l  lasing a result of a or 
banks can elect at to include 


their a loophole is created that may 

practices, Also, only 1 


be considered, 

Any standard does not address the nine 
to be used to cover predatory lending Rigorous

penalties on CRA for abusive lending 
low income nf color borrowers arc protected. The 


lending does not provide the necessary protections. 
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in actually shields of abusive 

-nh.7 I) Disc ,% 
agencies propose for banks to the c 

small receiving in addition to the 
small business data each depository institution. This will 

public to if hanks serving traditionally 
lies. Also the regulators propose separately reporting 

originations on CRA exams reporting cost lcndi 
T data requirement startingwith 2004 data). 

positive aspects proposed data do not 
significant harm caused by the two proposals. Furthermore, 
riot utilizing in order exams 

are that information regarding 
lending bc in the Disclosure hut would not n 
t o  lower ratings on data on 
high cost loans will not a CRA rating. 

proposed to CRA directly undercut the Admiiiistrtion’s on 
minority and access jobs 
proposals regarding exams the anti-predatory rd 

statutory purpose safe and provision of dep 
Full compliance with CRA regulations needs occur lending and 
activities substantial proportion. proposed data would 

more if agencies update 
and cost purchases on C R  

ordinary citizens the opportunity have a voice a lending, 
service i s  too vital to be gutted by ham 

and neglect. you for your attention this 

- -

California Committee 


